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SOVIET ECONOMIC S HAEEtJP 

X. In Dec, Central Committee fired planner Saburov. 

A. *56 goal f allurea in coal, metals, ceaent, timber (all needed 
for expanding industry) any bare been cause. 

B. But high-level makeup of new group (under Pervukhia) iaplles 
broader motive. 

Pervukhia (rank: 1st Deputy Premier) is expert in 

electricity, chemicals: five of other six were Deputy 

Premiers also, practical experts ( not planners): 

a. Kosygin - light Industry b. Malyshev - heavy 

industrial technology. 

c. Khruaichev - armaments. d . Kucherenko - construction. 

e. Matskevlck - agriculture. 

Group told to submit "revised** Five Tear Plan by mid- *57. 

II. Reason for study — new pressures on Sov economy: 

A. Cost to Sovs of Satellites, since Oct *56, some $2 billion. 

1. Polish, Rumanian debt cancellations, alone, $1.3 billion. 

2. Future costs sure to be higher. 

B. At home, leaders want to increase military spending — Khrushchev 
(Mew Tear): new arms needed in view capitalists* "feverish 
arms race". 

1. 1.2 million army cut halted. 

2. Tet ex-soldiers badly needed in labor force. 

C. Same time, need for improved public morale and worker pro- 

. * 

ductivity requires expansion in Sov housing construction, 
consumer goods . 

III, leadership: Plenum results suggest Khrushchev still dominant. 
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8 <pt 1st scgxo&c mAmw 

I. Qateoee ©f Ami* ©eatrai Coealttee seating i» Ms*®:©© suggests that 

$©¥ let regime ha* not y#t ##ci4 g4 ho* to ®®#t current isereesi ag ly 
severe ecoamtic pressure*. tor# eriees fran various 

•eureeet 

A. On® i* aha ag tag Soviet reUtiaaship* with tit SeteUites— 

vhieh tlm# ta emit tag the deer iy la »©«ey *»d rtw#r««t. 

B. Another ta pressure laslde the 8S#ft to aeteteta sad perhaps 
evea lucre*** the level el allitary expenditures shove present 
pUM»— gkreahehee. « See Year** Pay, pi egged gar let area 
needs la alee of eapltalists’ * feverish arms race**. 

C. k third la its Israel pressure to espead Soviet graduation at 
housing esd eoaeuuer geode aare rapidly thaa plaasad, ta 
undercut popular disc ©a teat, iuprove aorale mad increase the 
productivity of ear here. 

II. ggalaet haahgreuftd theme pressure#, Soviet leadere have fired their 
chief eeeaeeie planner, preaid lea aeafcer *. t. Saharov, taetdad 
set up a a** very high level group voder presidios adMNnr a ad first 
deputy press ier 3. G. Pertakhle, 

A. This restaffed “State Keommlc Conmieeioa lor Current ;>laaalag" 
1* to submit “revised** vereioa of «th five Tear Plea for 
approval daring first half of IPS?. 

». la addition te fervofchia, five of the other «en aevly designed 
to the "curves t pSaaftiag® group sere of deputy premier malt* 
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1. between tkem, tkeae top officiate {Kosygin, Mnlyekew, 

Kkrunickee, Kockereako , Batakeviek) rtprtwat t«*t about 
•II iapertaat brtwhM of tke Soviet economy 
1. Wot* significantly, each hae bad yeara of experience in 
practical industrial &d»iaist ration <•• opposed to 
theoretical platting). 

III. Guideline* mot for tke uv group momrn cagme. M&movori 

A. Tfeoy emphasise »Md for coatineed primary emphasis on heavy 
iadnstry in moo to "catch op wits Cent** 

S. Coil for cutback of nafcnowa aiao is a aamber of capital invest- 
moot projecte, and preanaably eoneeatratioa of iawectmant to 
ether U«Mfl> particularly basic raw material** 

C. Ala* order planners "to fiad way* to allocate additional 
mono*” to construction of hoeslftg bat contain a* specific 
promt*** tor tka Sow let consumer. 

1. kawora prior to ploaaua eeetiag els lend stgaifi«s»t increase 
in booing and porno tblo tor step-up t* oommmmr goods would 
bo made. 

t. Sower, this rumored decision apparently ban bean postponed. 

If* On* measure of dif# lenities facing ?*ervektiia a a* bin new higb- 

ievel group in coat to data of changes 'la political 

rela t tea* ml mo Oct * §8. 

A. teens, credits and debt onneallatloan to tb# benefit of tka 
Satellites a am total close to |l billion; 

B. Cancellation of old Poliak a Ad lumaalau debts, for example, 
mease lens of acme SI *3 billion.#: 
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€, Similarly, redactions is Soviet imports fro* 

examples; Polish coal led Huagarito bauxite — sill m be ter 
rmw materials pinch Is USSR, 

». fat adjutant* la Soviet-Satellite economic relations *r« only 
at the beginning* f«t«r« coats t* the ®§S3 sill e«rt«ial| bo 
higher. 

V, laeag internal Soviet problem* t so have evidence tfcat reductions of 

eaupoeer la Soviet arsed fonts is betas baited. 

1. This source of additional labor bad aimed at eompeasatlng lor 
tbe deal Iliac ntc of entry of youths iato labor-, force (due 
lover birth rates of ft 111. as sell as penal tt tag shortened 
(40 hour) sort •seek. 

VI, 111 these pressures os Soviet econo*? cone at tins shea it is clear 

sene other elements of 1054 economic plan sill set meet goals. 

1. Planned Increases is output for coal, metals, etwet sad timber 
slit act be met, although ISM output sill surpass that of 
1 § 55 . 

0. Those shortfalls are slight, but indicate a tread efcicb strain 
the *rss material base" required for industrial expansion. 

vxt. basalts of Peeeeber plenum suggest that Ehrsehefeev la still dominant. 

Kvidaace supporting this? 

1, Cen«(itiiu«e*e reiteration of mis policy lines laid doss at 
iOth forty Congress. 

B. Top administrators and special 1st a named to ues plssnlag 
eomaissioa have long, served on J£hrash<h*v -Bulganin team. 
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c. ippdistwat ©f ©©rymfetel®, i* f**r|i©«l©y, t* 1* Itmm mX%b 

ftrlltr indications fe« fen© b©©» ©tytoil? topr®*!©# p©©itlea 
®v«r p*»t t*© *©•**. 

flli.SoM f*©to*» (*t pr#»*** !•** <£ ***«©«* «*** Ifertt#fechmr 

l#*©©r#feip any fe© *©»*©»•*. 

A. nraMwf b **»•!£ M ©at fi**r© pitM»Ujr *» 

•UiMMitt ««»tttls( fr«*» ?!••©© *»*tiag* 

», Tkyr© fea© b««a a© Mratiaa ®£ wmrXmm yaiitieil prot»l©»© C ©well 
.«• m*m*y ©to reiawt) ©fetch «*©tlag **y toy© ©lye©*©©**, 
c. s©l4©at Uet ©f lwwtoUt© to»ic <t©cl©i«as fey pXmsum m£ 
iatficste signifies at <*if £«r«*»©«« of y i©»»— 4*y©i©p©<l priar 
%& or ©crriBg tto **• 1 1 ag-~**s 6 a©t iw*»©ty«<§ fey pi©**©-* 
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